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INTRODUCTION

Legislation dictates that upon closure of a financial year the Municipality must prepare its annual financial
statements and performance information for the year in review. Such Annual Financial Statements and
Performance Report must be submitted to the office of the Auditor-General of South Africa (AGSA) for auditing to
determine the usefulness, accuracy and reliability of information provided.

For the first time since the inception of the Municipality since its establishment in 2000 the Municipality attained
an unqualified audit opinion from the office of the AGSA. This is a remarkable improvement from the previous
audit opinions issued by the AGSA. The previous outer years saw the Municipality attaining qualified opinions
from the office of the AG. The opinions issued by the AGSA from the 2008\09 financial years to date are as

follows:
FINANCIAL YEAR | OPINION NUMBER OF MATTERS RAISED BY AG AND COMMENTS
ISSUES

2008\09 Disclaimer

200910 Qualified " Unauthorized expenditure, asset management; IT related
matters; irregular expenditure; disclosures; revenue losses
especially electricity distribution losses

2010\11 Qualified 5 Unauthorized expenditure, asset management; IT related
matters; irregular expenditure; disclosures; revenue losses
especially electricity distribution losses

2011\12 Disclaimer Municipal Manager was suspended in the middle of the audit
execution process

2012\13 Qualified 3 Contingent liability; Asset management; fruitless and
unauthorized expenditure

2013\14 Unqualified
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Z2Z2. | didd not raise any material findings on the usefulness and reliability of the reported
performance information for the selected developmeant priorities.

Additionoal maiitaer

23, Aldihough | raised no material findings on the usefulness and reliakility of the reported
performances information for the selected development priorities, | draw attention to the

following matter:

Achievermnent of planned flargets

24, Refer to the annual performance report on pages x to x for imnformation on the
achievemeaent of the planned targets for the vear.

Compiicanace with aws and regulations

25, | performed procedures to obtain evidence that the municipality had complied with
applicable legisiation regarding Tinancial matters, financial managemant and other
rejated matters. Vy findings on material non-compliance with specific matiers in key
legislation, as set out Iin the general notice issued in terms of the PAA, are as follows:

A nnual financial staltlements, performuance anc annual reporks
26. The financial statements submitied Tor auditing were nol prepared in all material respecis
in accordance with the requirements of section 122 of the MFMA. Material

misstatements of disclosure items identified by the auditors were subseguently
corrected, resulting in the financial statemeants receiving an unqguatified audit opiniton.

Bucigael

27 . Expenditure was incurred in excess of the limits of the amounts provided for in the votes
of the approved budget, in contravention of section 15 of the MEFNAL

Procurement and confract management

28. Goods and services with a transaction value below K200 000 were procured without
obtaining the required price quotations, as requirad by section 16(a) and 17(b) of Swpeply
Chain Managerment regulalions.

Expendilure management

29. An effective system of expenditure control, including procedures for the approval of
Tunds, was not in place, as required by section 65(2) (a) of the MFMAL

30. An adeqguate management, accounting and information system vwas not in place which
accounted for creditors, as reqguired by section G5(2)(c) of the MFMA

31. Reasonable steps were Nnot taken to prevent unauthorised expenditure, iregular
expenditure and Truitless and wasteful expenditure, as required by section G2(1)(d) of

the MFEFMAC _ 4
ot
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COMPONENT A: AUDITOR-GENERAL OPINION OF FINANCIAL STATEMENTS 2011/12

|6.1 AUDITORGENERAL REPORTS 2011/12

Audit Report status™:

e Management of assets and inventory | Action plan developed and fully covered aspects
especially property, plant and equipment raised by the A-G with improvements in the 2012\13
audit opinion

e Poor internal controls

o Unauthorized and irregular expenditure

e [T governance

o Human Resources deficiencies such as leave
management and record keeping

e Lack of supporting documents

o Distribution losses of electricity

o Non-disclosures

e suspense account

Audit Report status™:

Qualified opinion

Contingent liability Audit action plan developed and implemented up to
79 % by end of June 2014

Assets Management
Fruitless and wasteful expenditure

16.1.2

AUDITOR GENERAL REPORT ON THE FINANCIAL STATEMENTS 2013/14
NOT YET AVAILBLE

76.2.3

COMMENTS ON AUDITOR-GENERAL'S OPINION 2013\14

NOT YET AVAILABLE
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